Life Is a Balancing Act

BALANCING YOUR NEED FOR LIFE INSURANCE WITH YOUR BUDGET
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Balancing Needs Versus Budget

Anyone considering life insurance will face two challenges.

Challenge #1: Balancing your life insurance coverage with your changing needs

» Each stage of life has different needs to protect, as the illustration below shows. Life
insurance can help, but how do you protect today’s needs and prepare for tomorrow’s?

Your life insurance needs change over time

. College Il AMOUNT OF COVERAGE NEEDED
» Spouse support
* Income protection

« Settle down « College equ .

- Buy a house « Mortgage is paid
Throughout your « Have children « Children are independent
lifetime, your need . Single . Final expenses
for life insurance will * Few « Retirement income for spouse
change. With more responsibilities - Leaving a legacy
responsibilities, that
need grows.

Challenge #2: Balancing your life insurance needs with your budget

» Life insurance is generally more affordable than most people realize. But trying to buy a life
policy that will cover all your needs for your entire life would probably exceed your current
budget. How can you address those needs in a cost-effective and budget-friendly way?

A balanced solution that uses both temporary and permanent insurance

Rather than make one policy do everything, combining two different types of policy may be a
more effective and cost-efficient solution. The Prudential Insurance Company of America and its
affiliates offer temporary and permanent insurance policies that address different needs:

» Temporary, or term, insurance provides affordable coverage for a set period of time.

» Permanent insurance provides coverage for long-term or lifelong needs. Additional features
can help provide greater flexibility in how you can use it.



COMBINING TERM
AND PERMANENT
POLICIES ADDRESSES
BOTH BUDGET

AND COVERAGE
CONCERNS.

A balanced solution
allows you to address
your immediate and
future needs in a
cost-effective way.

The benefit of balancing temporary and permanent insurance

Using both types of policy can address challenges concerning coverage and budget:
» You have greater protection only while you need it.
» You're not paying for what you don’t need.

Permanent insurance can provide a base of protection, while term insurance acts as a supplement
during times of greater need. A balanced solution lets you address your immediate and future
needs without delaying your purchase of permanent insurance.

A Balanced Solution

Il AMOUNT OF COVERAGE NEEDED
¢ College
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¢ Income protection
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* Buy a house * Mortgage is paid
¢ Have children ¢ Children are independent
* Final expenses
TEMPORARY * Single * Retirement income for spouse
* Few responsibilities * Leaving a legacy
PERMANENT

Advantages of a balanced approach

» Combining term and permanent policies is less expensive: Blending term and permanent
coverage is generally less expensive than buying a permanent policy alone for the same
amount of coverage, or buying a new term policy later in life.

» Reducing costs: Both types of insurance are usually less expensive the younger, and
healthier, you are when you purchase them. Buying one policy first, and then another later,
generally means you’ll pay more for the second than if you'd bought both at the same time
because waiting until you're older will increase the costs.

» Locking in coverage: Your insurability is “locked in” with the permanent coverage. If your
health declines, you'll still have valuable life insurance protection in place at a time when
the cost of a new policy may be prohibitive or you could be unable to qualify for a new policy.

» Ease of conversion: If you need more permanent insurance at a later time, you might be able
to convert part or all of your term coverage to permanent, without another medical exam.

» Supplement your income: Some permanent policies, in addition to the death benefit,
potentially accumulate cash value, which can be used to supplement your income.*

Work with your financial professional to find the right type and amount of life
insurance for your needs. Together, you can find the right balance for your life.



A FINANCIAL LEADER FOR
OVER 145 YEARS

Prudential Financial, Inc. is a worldwide financial
leader with a long tradition of serving the public
interest. Prudential Financial has approximately 50
million customers. The well-known Rock symbol is an
icon of strength, stability, expertise, and innovation
that has stood the test of time.

This material is being provided for informational or educational purposes only and does not take into account the investment
objectives or financial situation of any client or prospective clients. The information is not intended as investment advice and is
not a recommendation about managing or investing your retirement savings. If you would like information about your particular
investment needs, please contact a financial professional.

All guarantees and benefits of the insurance policy are backed by the claims-paying ability of the issuing insurance

company. Policy guarantees and benefits are not backed by the broker-dealer and/or insurance agency selling the policy, nor by

any of their affiliates, and none of them makes any representations or guarantees regarding the claims-paying ability of the issuing insurance
company.

*Life insurance policy cash values are accessed through withdrawals and policy loans. Outstanding loans and withdrawals will
reduce policy cash values and the death benefit and may have tax consequences.

Life insurance policies contain exclusions, limitations, reductions
of benefits, and terms for keeping them in force. A financial | Investment and Insurance Products:

professional can provide you with costs and complete details. | e Not FDIC insured ¢ Not insured by any federal government agency
Life insurance is issued by The Prudential Insurance Company | e Not a deposit or other obligation of, or guaranteed by,

of America, Pruco Life Insurance Company (except in NY), and any bank or its affiliates

Pruco Life Insurance Company of New Jersey (in NY). All are | o Subject to investment risks, including possible loss of the
Prudential Financial companies located in Newark, NJ. principal amount invested

Guarantees are based on the claims-paying ability of the issuing
insurance company.

Prudential, the Prudential logo, and the Rock symbol are service marks of Prudential Financial, Inc. and its related entities.

© 2023 Prudential Financial, Inc. and its related entities.
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